
Support for Master Builders 

SA job creation proposal 
The State Budget has picked up a 

key proposal from Master Builders 

SA to reward businesses for the 

creation of new jobs.  

Businesses with payrolls under $5 

million can claim a $5000 bonus 

on the first and second 

anniversary of each new job 

created between July 1, 2016 and 

June 30, 2018. Start-up businesses 

and those businesses not liable for 

payroll tax can claim $2000 each 

year for the new jobs. 

The Budget has set aside $109 

million for the scheme and 

estimates it could create 14,000 

new jobs. More importantly, the 

scheme has not been capped. 

Master Builders SA last year 

proposed a payroll tax holiday for 

new positions created in a bid to 

help businesses expand and to 

attach South Australia’s high 

unemployment rate. 

Extension of Payroll Tax, 

Stamp Duty exemptions 
The small business payroll tax 

rebate has been extended for 

another four years, as proposed 

by Master Builders SA in its Budget 

Submission. 

Businesses with taxable payrolls up 

to $1.2 million will receive a 

rebate that will cut up to $9800 

from their taxation bill. 

The State Government has also 

agreed to extend the stamp duty 

exemption for off-the-plan 

apartment purchases beyond city 

limits, and for another 12 months. 

The concession could save 

purchasers up to $15,500 and 

trigger new investment in 

Adelaide’s suburbs. 

While the change didn’t reflect 

Master Builders SA’s proposal to 

cover all housing purchases under 

the Adelaide median price, we 

welcome the support for new 

building demand. 

$500 million for school 

capital investments 
 

The State Budget has set aside 

$250 million to upgrade school 

science and maths facilities at 

public schools, and another 

$250 million in loans for 

independent schools. 

This measure will provide direct 

stimulus for our industry while 

also rebuilding STEM (science, 

technology, engineering and 

maths) facilities at 139 primary 

and secondary schools. 

Non-government schools will 

have access to low-interest 

loans, subject to 

demonstrated educational 

merit and “appropriate 

financial assessment criteria”. 

Another $75 million has been 

set aside to upgrade sporting 

and arts facilities and another 

$9 million to upgrade the 

Kangaroo Island airport. 
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Businesses to face higher 

costs of business 
Fees and charges will again rise 

with a direct impact on business. 

Compulsory third party premiums 

will increase 2.9 per cent to $389 

and drivers’ licence renewals by 

2.4 per cent to $210 for five years 

and $420 for 10 years.  

Vehicle registration fees have 

been set for increases between 

1.5 and 1.8 per cent, with light 

commercial vehicles costing $454 

in 2016-17. Construction 

businesses are likely to face the 

impact of a hike in the Solid 

Waste Levy, which is to increase 

from $62/tonne to $103/tonne 

over the next four years. The $64 

million raised will fund climate 

change initiatives. 

Essential investment for e-

planning, development 
The first investment in the State’s 

new planning system has been 

provided for with $24.8 million set 

aside to take all planning 

documents and processes online. 

This investment underpins an effort 

toward “faster approvals, 

consistent planning rules and 

ready access to information”. A 

Council levy and higher 

development application fees will 

offset the cost by $3.7 million over 

the next four years. 

The State Budget has set aside 

$50 million to extend Adelaide’s 

tram network along the Eastern 

end of North Tce, $1 million to 

scope redevelopment of the 

Courts precinct and $5 million to 

extend the Common User Facility 
wharf at Techport. 

Economic outlook shows 

work yet to be done 
Forecasts in the State Budget show 

the challenges of the next few 

years. Demand in the State is 

forecast to be 2 per cent next 

year, increasing to 2.25 per cent 

thereafter compared to a national 

rate of 3 per cent. 

Employment is tipped to sit at 1 per 

cent over the forward estimates 

while Adelaide’s consumer price 

index prices sits at 2.25 per cent in 

the face of the closure of the 

State’s car manufacturing industry 

and the impact of lower 

commodity prices. 

The commitment to new 

shipbuilding at Techport is 

expected to generate new jobs 

from 2017 and the Budget’s 

commitment to small builds and 

larger infrastructure projects is 

expected to support construction 

industry activity and jobs. 

The Budget has a long-term 

commitment to reducing public 

sector employment with numbers 

tipped to reduce from 81,759 to 

80,926 over the next four years. 

Last year’s Budget forecast a cut 

from 80,146 FTEs to 78,694. 

The State Government has 

confirmed its interest in working 

with Master Builders SA to secure 
fundamental long-term reforms. 
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What does this year’s Budget mean for Members? 

There are no big ticket items in this year’s Budget. There is no 

hospital. There is no Oval. There is no massive infrastructure spend. 

But there are building opportunities for the majority of members. 

The $500 million mini-BER of school science facilities offers scope 

for smaller builders to be involved, as does the ongoing 

rebuilding of our social housing. The investment of $7.3 million to 

rebuild Adelaide’s laneways could open up significant small build 

opportunities, as will the extension of small bar licensing it the 

Government follows recommendations released this week. 

There is no quick fix here, but there are opportunities. Make sure 

you take advantage of them today to invest in your growth. 
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